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I Accounting Comparability.
2 Financial Accounting Standards Board (FASB).
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! Consistency.

2 Disclosure.

3 Securities and Exchange Commission (SEC).
4 L.

5> De Franco et al.
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2 Meeks & Swann.
3 Wang.
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! Schipper & Vincent.

2 Kim et al.

3 Gordon & Gallery.

4 Deep Comparability.

5> Surface Comparability.

¢ Non-convergent Comparability.

7 Intrinsic Differences Comparability.
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! Firms’ Incentives.

2 Institutional Environment.

3 Zeff.

4 Christensen et al.

5 The Business and Financial Culture.

¢ The Accounting Culture.

7'The Auditing Culture.

8 The Regulatory Culture.

9 Francis et al.

10 International Financial Reporting Standards (IFRS).
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Abstract

Financial statements, as the primary output of the accounting system, play a crucial role in providing
financial information to various stakeholders. These reports serve as the primary tools for evaluating
financial performance and making economic decisions for businesses. Accountants, by applying
accounting methods and principles, transform economic events into a financial language and present
them in understandable reports for users. These reports assist investors and other stakeholders in
making more informed and optimal decisions, thereby reducing investment risk and resource
allocation. The importance of the accounting system lies in its ability to convert economic events
into financial information, enabling users to understand the status and performance of companies.
In this regard, the financial statements of a company reflect its financial and economic performance,
as well as how the accounting system is applied in recording and reporting events. One of the vital
characteristics that aids decision-makers in more accurate assessments is the comparability of
Accounting. Comparability allows users to evaluate the financial position and performance of two
different companies or the performance of a single company over different periods with greater
precision. However, if two companies use different principles and procedures to record similar
events, this characteristic is compromised, and the information provided can be misleading.
Therefore, the application of consistent principles and methods for recording and reporting financial
events among companies increases the transparency and credibility of the information provided,
simplifying and making the decision-making process more reliable for users, including investors,
financial analysts, and creditors.

Keywords: Accounting Comparability, Financial Transparency, Qualitative Characteristics of Accounting
Information
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