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A B S T R A C T 

Background: The utilization of artificial intelligence (AI) in financial services and operations has gained momentum 

due to its potential to completely change the industry. The main objective of this paper is to explore the utilization of 

AI in financial services and operations by identifying key utilizations and determining the relationships among them 

through Interpretive Structural Modeling (ISM). 

Methods: The study employs a thematic analysis to identify and categorize the key utilizations of AI in financial 

services and operations. Expert insights are gathered to validate these categories and ensure comprehensive 

coverage. Following this, ISM is utilized to establish a connection between these utilizations and to construct a 

hierarchical model that elucidates the interactions and dependencies between them. This approach helps to map out 

the structure of AI utilizations within the financial sector and prioritize areas for strategic focus. 

Results: Using thematic analysis, various dimensions for the utilization of AI in financial decision-making were 

identified, including data analysis capabilities, automation and efficiency, decision support systems, risk management 

enhancements, market trend analysis, personalized financial services, compliance and regulatory adherence, 

portfolio optimization, fraud prevention and detection, customer relationship management (CRM) enhancement, 

operational efficiency improvement, enhanced financial forecasting, fraud detection and prevention, customer 

experience enhancement, regulatory compliance, investment decision support, data security and privacy, business 

process optimization, strategic planning and decision making, and supply chain management. The model depicting 

the relationships between these dimensions was obtained through ISM. 

Conclusion: This research highlights the importance of a structured approach to understanding the utilization of AI in 

financial services and operations. The results highlight the need to address both technological and strategic 

dimensions to fully leverage AI’s potential. By utilizing the insights gained from this study, financial institutions can 

strategically plan AI implementation, enhancing their competitiveness and sustainability in the digital era. 

 

Keywords: AI, AI Utilization, Financial Services, Thematic Analysis 

 

Introduction 

Over the last few years, the incorporation of AI 

into financial services and operations has 

significantly transformed traditional practices, 

driving innovation and enhancing efficiency across 

the sector. AI-powered solutions are now being 

widely applied in varied areas, such as customer 

service, risk management, fraud detection, and 

investment advisory. Advanced technologies like 

natural language processing (NLP) and machine 

learning enable financial institutions, including 

banks, to analyze vast amounts of data, identify 

patterns, and improve their capacity for real-time, 

data-driven decision-making. For instance, virtual 

assistants and AI-driven chatbots powered by NLP 

algorithms are revolutionizing customer service. 

These systems are already being used by 

companies like Bank of America, which has 

implemented the "Erica" virtual assistant. Erica 
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helps customers with banking inquiries, payments, 

and financial advice, significantly enhancing 

customer experience by providing personalized, 

instant responses. Similarly, JP Morgan Chase has 

leveraged AI in its COiN (Contract Intelligence) 

platform, which uses machine learning to analyze 

legal documents, helping the bank streamline 

contract review processes that would otherwise 

take hours of human labor. Machine learning 

algorithms are also proving invaluable in fraud 

detection. For example, American Express 

employs AI to monitor transactions in real-time 

and flag suspicious activity. Their machine 

learning systems analyze historical transaction 

patterns, customer behavior, and market trends to 

identify potential fraud with a high degree of 

accuracy. By doing so, the company reduces false 

positives and speeds up response times, 

safeguarding customers’ financial security. 

Additionally, machine learning models have been 

instrumental in improving credit scoring systems. 

Companies like Zest AI use AI to refine the credit 

evaluation process, which leads to better loan 

underwriting decisions by considering a wide 

range of data points over traditional credit scores. 

In the area of predictive analytics, AI is helping 

financial institutions reach more enlightened 

decisions regarding investments and portfolio 

management. For instance, wealth management 

firms like BlackRock are using AI models to study 

market trends and provide tailored investment 

strategies to clients. These AI systems can evaluate 

vast quantities of past data and predict market 

activities and movements, optimizing portfolio 

performance and minimizing risks. AI has also 

revolutionized financial operations by streamlining 

processes such as transaction reconciliation, 

compliance monitoring, and regulatory reporting 

through automation. A notable example is the use 

of AI in controlling compliance at HSBC. The 

bank has implemented AI systems to monitor and 

interpret complex regulatory requirements in 

different jurisdictions, automating compliance 

processes and reducing human error. This has 

reduced operational costs as well as ensured more 

accurate and timely compliance with evolving 

regulations. This automation reduces operational 

costs, minimizes manual mistakes, and improves 

the general performance of financial institutions, 

giving them canniness in an increasingly dynamic 

market landscape. However, despite the clear 

advantages, there are still significant challenges 

that financial institutions face in fully adopting AI 

technologies. These include the integration of AI 

with legacy systems, managing workforce 

adaptation, regulatory compliance, and addressing 

ethical concerns such as algorithmic bias and data 

privacy. For instance, in 2020, the European Union 

warned about the risks of bias in AI-driven hiring 

algorithms, prompting financial institutions to 

examine their AI systems more closely for fairness 

and transparency. Additionally, the long-term 

impact of AI on market stability and customer trust 

requires further investigation, as the reliance on AI 

in financial decision-making continues to grow. A 

key concern is the potential for "black-box" 

algorithms that lack transparency, which could lead 

to a loss of trust among customers if decisions 

made by AI systems are not fully explainable.  This 

research aims to explore these challenges and 

propose effective strategies for the successful and 

ethical integration of AI into financial services and 

operations. By identifying key AI utilizations and 

addressing the associated risks, this study will offer 

valuable insights for stakeholders, guiding them 

toward more effective implementation strategies. 

The ultimate goal is to help financial institutions 

hold AI’s transformative potential while 

maintaining ethical standards, customer trust, and 

financial stability, contributing to reasonable 

growth and innovation in the sector. 

The advent of AI has transformed various 

industries, with financial services being one of the 

sectors most affected by its implementation. AI's 

utilizations in this field span a vast range of 

functions, from enhancing customer service to 

optimizing operations and managing risks. This 

literature review examines the state of AI adoption 

in financial services and identifies the major 

trends, advantages challenges, and afterward 

research directions. The combination of AI-driven 
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automation in financial services has significantly 

improved operational effectiveness and decision-

making and professional processes. According to 

Adeyeri (2024), AI is driving economic impacts by 

automating complex processes like risk 

management, fraud detection, and investment 

strategies, which were previously reliant on human 

expertise. AI-driven systems are more capable of 

analyzing vast datasets in real-time, leading to 

faster and more authentic financial decisions, 

which in turn helps institutions reduce operational 

costs and improve service delivery (1). AI has also 

revolutionized customer-facing financial services. 

Akyüz and Mavnacıoğlu (2021) explore the 

performance of AI in marketing within financial 

services, emphasizing the ability of AI to provide 

personalized services through machine learning 

algorithms and data analysis. Customer 

relationship management (CRM) systems, 

chatbots, and recommendation engines are some of 

AI tools that enable financial institutions to 

enhance customer satisfaction and retention. AI-

powered analytics provide awareness into 

customer behaviors, enabling financial firms to 

tailor their offerings to individual preferences (2). 

Risk management is another key area where AI has 

found significant utilizations. Arsic (2021) 

highlights the use of AI in managing financial 

risks, particularly in the detection of fraudulent 

activities and the prediction of market volatility. 

AI's ability to analyze large datasets and detect 

patterns that humans might overlook has made it 

an essential tool in financial risk management. AI 

algorithms can predict credit risks, identify 

suspicious transactions, and assess market 

conditions, helping firms mitigate potential losses 

(3). Boute et al. (4) discuss how AI and smart 

automation are being utilized to optimize financial 

operations, particularly in digital lean operations. 

By integrating AI into back-office processes, 

financial institutions can streamline routine tasks 

such as data entry, transaction processing, and 

compliance monitoring. These AI-powered 

optimizations reduce manual errors and free up 

human resources for more strategic roles, thereby 

increasing the overall productivity of financial 

services firms (4). AI is also a driving force behind 

innovation in the financial sector. Biallas and 

O’Neill (2020) emphasize the role of AI in 

fostering innovation by enabling financial firms to 

create new products and services. The use of AI in 

fintech, for example, has led to the development of 

robo-advisors, algorithmic trading platforms, and 

blockchain-based solutions, which are 

transforming the way financial services are 

delivered. These innovations help institutions 

remain competitive in a rapidly evolving market 

(5). Despite the numerous benefits, the adoption of 

AI in financial services is not without challenges. 

Kruse et al. (6) identify several hurdles to 

successful AI integration, including the complexity 

of AI systems, regulatory concerns, and the need 

for skilled personnel. Financial institutions must 

navigate issues related to data privacy, AI 

governance, and the ethical implications of AI 

decision-making. Additionally, the high cost of AI 

implementation and the need for continuous 

updates and maintenance pose significant barriers 

for smaller financial firms (6). Although the 

literature provides extensive insights into the 

utilizations and benefits of AI in financial services, 

several research gaps remain. First, there is limited 

research on the long-term impacts of AI on 

financial stability and employment within the 

sector. While many studies, such as those by 

Christensen (2021) and Costa et al. (8) focus on 

immediate operational benefits (7-8), fewer studies 

explore the socio-economic consequences of 

widespread AI adoption. Furthermore, most of the 

existing research examines AI's utilizations in 

developed markets, with less focus on emerging 

economies. Ochuba et al. (9) highlight the potential 

of AI to enhance financial inclusion in developing 

countries, but more empirical studies are needed to 

understand how AI can be tailored to local market 

conditions and regulatory environments. Another 

notable gap is the limited focus on the governance 

and ethical challenges associated with AI in 

finance. Kurshan et al. (10) discuss the need for 

robust AI model governance, but there is a lack of 

comprehensive frameworks that financial 
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institutions can adopt to ensure transparency, 

fairness, and accountability in AI systems. 

The present study aims to address these gaps by 

exploring how AI can be applied to financial 

services in different market contexts, with a 

specific focus on regulatory, operational, and 

socio-economic challenges. The research will also 

contribute to the development of AI governance 

frameworks to ensure the responsible and 

sustainable integration of AI technologies in 

financial operations. 

 

Materials and methods 

This section addresses the following points: the 

stages of executing the research, the participants 

involved in the study, the identification of 

utilizations of AI on financial services and 

operations, and an overview of the ISM along with 

its procedural steps. 

The stages of executing the research 

The proposed research methodology consists of 

two distinct phases aimed at exploring the 

utilization of AI in financial services and 

operations, as illustrated in Figure 1. Initially, a 

comprehensive literature review combined with 

thematic analysis is conducted to identify and 

categorize the  utilizations of AI from a global 

perspective. In the subsequent phase, structural 

interpretive modeling is utilized to analyze these 

utilizations. The following subsections outline the 

procedural steps involved in each phase. 

 

 
 

 
Figure 1. The proposed research approach 

 

Research participants 

The participants in this study consist of 20 

financial managers from industrial companies 

located in Isfahan. These participants were 

selected purposefully, based on their expertise and 

experience in financial management and the 

utilization of AI in financial services and 

operations. The selection criterion ensures that the 

sample includes individuals who are well-versed 

in both the financial sector and AI technologies, 

making their insights highly relevant and valuable 

for the research. While the sample size of 20 may 

appear small, it was chosen intentionally for the 

Extensive reviews of publications on application of AI 

Identify the application of AI using the thematic analysis 

Categorize all applications into main applications categories 

Phase 1: Identifying the application of AI on financial services and operations 

Establish a Structural Self-Interaction Matrix (SSIM) 

Invite experts to answer the questionnaire 

Stratify of applications and determine the model 

Phase 2: Identifying relationships and leveling applications with ISM 
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in-depth qualitative nature of the study, which 

focuses on gathering rich, detailed information 

from key experts in the field. The participants' 

diverse backgrounds, which span various 

industries and financial roles, contribute to a 

broader understanding of AI's utilizations in 

different financial contexts. The selection of these 

participants is directly related to the study’s aim 

of exploring the impact and practical 

implementation of AI in financial services. Given 

the complexity of AI technologies and their 

industry-specific utilizations, the expertise of the 

selected financial managers is crucial in providing 

nuanced and context-specific insights. Their 

participation ensures that the research captures a 

variety of perspectives, enhancing the robustness 

and applicability of the findings. To gather data, a 

self-interaction matrix questionnaire was 

distributed among the participants. This tool was 

specifically designed to clarify the relationships 

between different AI utilizations in financial 

services and their hierarchical ranking based on 

an interpretive paradigm. The self-interaction 

matrix method is particularly effective in 

identifying causal and complex relationships 

among multiple factors, allowing for a deeper 

understanding of how AI technologies interact 

with financial operations and services. For data 

analysis, Excel spreadsheets were used to 

organize and analyze the responses. The analysis 

focused on identifying key patterns, trends, and 

relationships within the data, which were then 

used to derive meaningful conclusions about the 

utilizations and impact of AI in the financial 

sector.  

Interpretive Structural Modeling (ISM) 

Interpretive Structural Modeling (ISM) is a 

systematic and structured approach used to 

understand the relationships among specific 

variables or elements, which can be complex and 

interrelated. ISM helps to develop a hierarchical 

structure of these variables, often used in 

management, decision-making, and research to 

better understand the dynamics within a system. 

Here is a detailed, step-by-step guide to the ISM 

algorithm: 

Step 1: Identify the variables or elements 

The first step in ISM is to identify the relevant 

variables or elements that are important to the 

problem or system under study. These variables 

can be identified through literature review, expert 

interviews, or brainstorming sessions. 

Example: Studying the utilization of AI in financial 

services, the variables might include regulatory 

compliance, data privacy, customer trust, 

technological infrastructure, etc. 

Step 2: Establish a Structural Self-Interaction 

Matrix (SSIM) 

The next step is to determine the pairwise 

relationship between the variables identified. This 

is done by creating a SSIM, where each variable is 

compared with every other variable to establish a 

relationship. 

- V: If variable 𝑖 influences variable 𝑗. 

- A: If variable 𝑗 influences variable 𝑖. 

- X: If both variables influence each other. 

- O: If there is no direct influence between 

variables 𝑖 and 𝑗. 

Step 3: Develop a reachability matrix 

SSIM is then converted into a binary reachability 

matrix by following specific rules: 

- V is replaced by 1 in the (𝑖, 𝑗) position and 0 in 

the (𝑗, 𝑖) position. 

- A is replaced by 0 in the (𝑖, 𝑗) position and 1 in 

the (𝑗, 𝑖) position. 

- X is replaced by 1 in both (𝑖, 𝑗) and (𝑗, 𝑖) 

positions. 

- O is replaced by 0 in both (𝑖, 𝑗) and (𝑗, 𝑖) 

positions. 

Step 4: Calculate the final reachability matrix 

The reachability matrix is then refined to include 

the transitive relationships. This involves applying 

the transitive rule: if element A leads to B and B 
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leads to C, then A should also lead to C. This 

process continues until no further changes occur, 

resulting in the final reachability matrix. 

Step 5: Partition the reachability matrix into levels 

The next step is to partition the final reachability 

matrix into different levels. This is done by 

identifying the reachability set (variables 

influenced by the given variable) and the 

antecedent set (variables influencing the given 

variable). The intersection of these sets is 

determined for each variable. 

- Variables with the same reachability and 

intersection sets are placed at the same level. 

- Once a level is identified, the variable is removed 

from consideration, and the process repeats for the 

remaining variables. 

Step 6: Develop the directed graph (digraph) 

Using the levels identified, a directed graph 

(digraph) is developed. The variables are placed at 

their respective levels, and arrows are drawn to 

represent the relationships (influences) among the 

variables as per the reachability matrix. 

Step 7: Convert the digraph into an ISM model 

The digraph is then converted into the ISM model 

by replacing the variable nodes with the actual 

names or descriptions of the variables. This final 

model is a hierarchical structure that clearly shows 

the relationships and the relative importance of 

each variable. 

Step 8: Review and interpret the ISM model 

The final step is to review the ISM model for 

consistency and validity. Experts in the field 

should evaluate the model to ensure that it 

accurately represents the relationships among the 

variables. This model can then be used to guide 

decision-making or further research. 

By following these steps, researchers can 

systematically analyze complex systems and 

develop a clear, hierarchical model that aids in 

understanding the dynamics and guiding strategic 

decisions. 

Results  

Identification of the utilizations of AI on financial 

services and operations 

To identify the potential benefits of exploring the 

utilization of AI in financial services and 

operations, a thorough review of the relevant 

literature was conducted. This study specifically 

utilized the Scopus database due to its 

comprehensive coverage of published articles 

compared to other research databases such as Web 

of Science and Google Scholar. The search was 

limited to journal articles written in English, using 

keywords such as "artificial intelligence" and 

"financial services." Over 100 articles related to AI 

utilizations in finance were identified and analyzed 

to ascertain the benefits of these technologies. 

Thematic analysis was employed to uncover the 

advantages associated with AI integration. This 

method involves examining the underlying ideas, 

concepts, and messages conveyed within the 

literature, focusing on identifying recurring 

themes, motifs, symbols, and patterns. Through 

this analytical approach, deeper insights into the 

implications of AI for enhancing operational 

efficiency, customer service, risk management, and 

decision-making processes in financial contexts 

were gained. The findings suggest that AI has 

transformative potential in financial services by 

automating routine tasks, analyzing vast amounts 

of data for actionable insights, improving fraud 

detection mechanisms, and personalizing customer 

interactions. This comprehensive exploration 

ensures a nuanced understanding of how AI can 

revolutionize financial operations and services. As 

a result, 100 utilizations of AI on financial services 

and operations were identified and categorized into 

20 groups, which are listed in Table 1. The 20 

categories were as follows: 

 Data analysis capabilities: Artificial 

intelligence significantly improves data analysis by 

rapidly and accurately processing vast amounts of 

financial information. Through advanced methods 

like machine learning and natural language 

processing, AI identifies valuable insights, trends, 

and patterns within financial datasets. 
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 Automation and efficiency: AI streamlines 

financial operations by automating routine tasks 

such as data entry, transaction handling, and report 

creation. This automation boosts operational 

efficiency, minimizes errors, and allows financial 

experts to dedicate more time to strategic and high-

value activities. 

 Decision support systems: AI-powered 

decision support systems provide insights and 

recommendations to financial professionals in 

making informed decisions. These systems 

leverage data analytics and predictive modeling to 

optimize investment strategies, risk management, 

and portfolio allocation. 

 Risk management enhancements: AI 

enhances risk management by analyzing vast 

amounts of data to identify potential risks and 

anomalies in real-time. It helps in scenario-based 

risk analysis, fraud detection, cybersecurity threat 

detection, and dynamic risk modeling. 

 Market trend analysis: AI enables the 

analysis of market trends by processing data from 

various sources, including social media, news, and 

financial markets. It provides sentiment analysis, 

market forecasting, competitor analysis, and 

prediction of consumer behavior. 

 Personalized financial services: AI enables 

financial institutions to offer personalized services 

tailored to individual customer needs and 

preferences. It includes AI-based financial advisory 

services, customized investment portfolios, 

personalized wealth management strategies, and 

adaptive credit scoring systems. 

 Compliance and regulatory adherence: AI 

assists in compliance with regulations by 

automating compliance monitoring, detecting 

regulatory changes, and ensuring adherence to 

Anti-Money Laundering (AML) and Know Your 

Customer (KYC) requirements. It helps in 

maintaining GDPR compliance and audit trail 

transparency. 

 Portfolio optimization: AI optimizes 

investment portfolios by analyzing risk-return 

trade-offs, diversification strategies, and dynamic 

asset allocation. It utilizes portfolio risk analysis 

tools, diversification models, and portfolio 

rebalancing algorithms. 

 Fraud prevention and detection: AI aids in 

fraud prevention and detection by implementing 

anomaly detection systems, behavior-based fraud 

detection, identifying verification technologies, 

and transaction monitoring solutions. It recognizes 

fraudulent patterns and alerts financial institutions 

in real-time. 

 CRM enhancement: AI enhances CRM by 

segmenting customers, predicting customer 

lifetime value, personalizing communication, 

predicting churn, and recommending cross-selling 

and upselling opportunities. 

 Operational efficiency improvement: AI 

improves operational efficiency by automating 

processes, optimizing resource allocation, 

streamlining invoicing and billing, implementing 

predictive maintenance, and optimizing inventory 

management. 

 Enhanced financial forecasting: AI-driven 

financial forecasting improves accuracy in revenue 

forecasting, budgeting, and planning by utilizing 

predictive models, scenario analysis, real-time 

monitoring, and adaptive forecasting. 

 Fraud detection and prevention: AI plays a 

crucial role in fraud detection and prevention by 

continuously monitoring financial transactions, 

detecting anomalies, analyzing behavior patterns, 

and integrating with regulatory compliance 

frameworks. 

 Customer experience enhancement: AI 

enhances customer experience by providing 

personalized recommendations, offering AI-

powered customer support, anticipating customer 

needs, delivering seamless omni-channel 

experiences, and customizing financial products 

and services. 

 Regulatory compliance: AI ensures 

regulatory compliance by automating compliance 

monitoring and reporting, adapting to regulatory 

changes in real-time, implementing AML and KYC 
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solutions, maintaining GDPR compliance, and 

facilitating regulatory audits. 

 Investment decision support: AI provides 

decision support to investors by recommending 

investment strategies, optimizing risk-adjusted 

returns, diversifying portfolios, analyzing market 

trends, and implementing automated trading 

algorithms. 

 Data security and privacy: AI strengthens 

data security and privacy by detecting and 

preventing threats, encrypting data, implementing 

access controls, ensuring compliance with data 

privacy regulations, and monitoring for data 

breaches. 

 Business process optimization: AI optimizes 

business processes by automating tasks, identifying 

inefficiencies, managing workflows adaptively, 

implementing predictive maintenance, and 

continuously improving operations through data-

driven insights. 

 Strategic planning and decision making: AI 

supports strategic planning and decision-making 

by providing predictive analytics for strategic 

insights, conducting scenario analysis, forecasting 

market trends, monitoring key performance 

indicators, and adapting strategies based on 

changing market conditions. 

 Supply chain management: AI enhances 

supply chain management by optimizing inventory, 

monitoring logistics in real-time, managing 

supplier relationships, and ensuring transparency 

and traceability through blockchain technology. 

 

Table 1. The main and secondary utilizations of AI on financial services and operations 

Description Secondary utilizations Main utilizations 

Utilize sophisticated algorithms to extract valuable insights and 
patterns from large datasets. 

Advanced data mining 
techniques 

Data analysis 
capabilities 

Utilize statistical models and machine learning methods to predict 
future trends and behaviors by analyzing historical data patterns. 

Predictive analytics models 

Empower systems to analyze data, recognize patterns, and 
autonomously make decisions with limited human involvement. 

Machine learning algorithms 

Analyze and understand human language to extract meaning, 
sentiment, and context from textual data. 

NLP tools 

Identify regularities or patterns in data, allowing for automated 
classification, clustering, and anomaly detection. 

Pattern recognition systems 

Optimize and automate repetitive tasks and procedures to improve 
efficiency and reduce manual errors. 

Streamlined workflow 
processes 

Automation and 
efficiency 

Automatically generate and distribute financial reports, 
statements, and analysis, saving time and resources. 

Automated financial reporting 

Implement software robots to replicate human actions and execute 
rule-based processes, such as data input and reconciliation tasks. 

Robotic Process Automation 
(RPA) 

Utilize algorithms to assess and quantify risks in real-time, 
enhancing risk management processes. 

Automated risk assessment 

Process financial transactions instantly and securely, enabling faster 
decision-making and improved customer experience. 

Real-time transaction 
processing 

Utilize decision tree algorithms to visualize and analyze complex 
decision-making processes, aiding in strategic planning and 
problem-solving. 

AI-driven decision trees 

Decision support 
systems 

Offer actionable insights and recommendations to optimize 
decision-making and achieve desired outcomes 

Prescriptive analytics solutions 

Leverage advanced AI techniques to emulate human thought 
processes, enabling systems to understand, reason, and learn from 
data. 
 

Cognitive computing 
platforms 
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Description Secondary utilizations Main utilizations 

Automate trading decisions based on Predefined rules, algorithms, 
and market conditions, maximizing returns and minimizing risks. 

Algorithmic trading systems 

Automatically adapt investment portfolios in response to shifting 
market conditions, risk tolerance, and financial objectives to 
maximize portfolio performance. 

Adaptive portfolio 
management tools 

Utilize AI algorithms to identify and assess various types of risks, 
including financial, operational, and compliance risks. 

AI-powered risk identification 

Risk Management 
Enhancements 

Analyze different scenarios and their potential impact on the 
organization's risk exposure, aiding in risk mitigation strategies. 

Scenario-based risk analysis 

Use AI-powered algorithms to identify fraudulent activities and 
transactions by detecting unusual patterns and anomalies within 
datasets. 

Fraud detection algorithms 

Utilize AI-based cybersecurity solutions to detect and prevent cyber 
threats, such as malware, phishing attacks, and data breaches. 

Cybersecurity threat detection 

Utilize AI techniques to develop dynamic risk models that can 
adapt to changing market conditions and emerging risks in real-
time. 

Dynamic risk modeling 

Analyze public sentiment and opinions from sources like social 
media to gauge market sentiment and predict market trends. 

Sentiment analysis tools 

Market trend 
analysis 

Monitor social media platforms for discussions and trends related 
to financial markets, products, and services. 

Social media listening 
platforms 

Develop AI-based predictive models to forecast market trends, 
prices, and movements. 

Market forecasting models 

Analyze competitor data and market dynamics using AI algorithms 
to gain insights into competitor strategies and market positioning. 

Competitor analysis 
algorithms 

Use AI models to predict consumer behavior and preferences 
based on historical data, enabling targeted marketing and product 
development strategies. 

Consumer behavior prediction 

Provide tailored financial guidance and suggestions by analyzing 
individual financial objectives, risk appetite, and personal 
preferences. 

AI-based financial advisory 
services 

Personalized 
financial services 
 
 
 
 

Create tailored investment portfolios using AI algorithms that 
consider factors such as risk appetite, investment horizon, and 
return objectives. 

Customized investment 
portfolios 

Develop personalized wealth management strategies that align 
with individual financial goals and circumstances. 

Personalized wealth 
management strategies 

Design insurance products and coverage tailored to the specific 
needs and risk profiles of individual customers using AI-driven 
analytics. 

Tailored insurance plans 

Use AI-based credit scoring models to assess creditworthiness and 
tailor loan terms and interest rates based on individual risk profiles 
and credit histories. 

Adaptive credit scoring 
systems 

Automate the monitoring of regulatory compliance requirements 
and obligations using AI-driven solutions. 

Automated compliance 
monitoring 

Compliance and 
Regulatory 
Adherence 
 
 
 
 

Use AI algorithms to identify and track regulatory changes relevant 
to the financial industry, ensuring timely compliance updates. 

Regulatory change detection 

Implement artificial intelligence-driven anti-money laundering 
(AML) systems to identify and mitigate money laundering activities 
through the analysis of transaction data for unusual patterns and 
behaviors. 

AML Systems 

Utilize AI-based KYC verification systems to streamline customer 
identification and verification processes while ensuring compliance 
with regulatory requirements. 

KYC Verification 
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Description Secondary utilizations Main utilizations 

Implement AI-driven solutions to ensure compliance with the 
GDPR by automating data privacy and protection measures. 

GDPR compliance solutions 

Use AI-powered tools to assess and quantify portfolio risks, 
including volatility, correlation, and downside risk measures. 

Portfolio risk analysis tools 

Portfolio 
optimization 
 
 
 

Employ AI algorithms to optimize portfolio diversification strategies 
based on risk-return profiles and investment objectives. 

Portfolio diversification 
models 

Develop dynamic asset allocation strategies that adjust portfolio 
weights based on changing market conditions and risk factors. 

Dynamic asset allocation 
strategies 

Implement AI-driven algorithms to automatically rebalance 
portfolios to maintain target asset allocations and risk levels. 

Portfolio rebalancing 
algorithms 

Use AI-based performance monitoring tools to track and analyze 
portfolio performance metrics, such as returns, volatility, and 
Sharpe ratio. 

Portfolio performance 
monitoring 

Deploy AI-powered anomaly detection systems to identify unusual 
patterns and outliers in transactional data indicative of fraudulent 
activity. 

Anomaly detection systems 

Fraud prevention 
and Detection 
 
 
 

Utilize AI algorithms to analyze customer behavior patterns and 
detect deviations that may indicate fraudulent behavior. 

Behavior-based fraud 
detection 

Implement AI-driven identity verification solutions to authenticate 
customer identities and prevent identity theft and fraud. 

Identity verification 
technologies 

Employ AI-based transaction monitoring systems to monitor and 
analyze transaction data in real-time for suspicious activity and 
fraud. 

Transaction monitoring 
solutions 

Use AI techniques to identify and recognize patterns associated 
with fraudulent behavior, enabling proactive fraud prevention 
measures. 

Fraudulent pattern recognition 

Segment customers based on demographic, behavioral, and 
transactional data using AI algorithms to personalize marketing and 
service offerings. 

AI-driven customer 
segmentation 

CRM 
 
 
 

Predict the future value of customers over their lifetime using AI 
models, enabling targeted marketing and retention strategies. 

Predictive Customer Lifetime 
Value (CLV) 

Personalize customer communication and interactions using AI-
driven chatbots, virtual assistants, and recommendation engines. 

Personalized customer 
communication 

Develop AI models to predict customer churn and proactively 
identify at-risk customers, enabling targeted retention efforts. 

Churn prediction models 

Use AI algorithms to analyze customer data and recommend 
relevant products and services to increase customer engagement 
and revenue opportunities. 

Cross-selling and upselling 
recommendations 

Leverage artificial intelligence tools to streamline and automate 
repetitive tasks and workflows, minimizing manual labor and 
enhancing overall operational productivity. 

AI-powered process 
automation 

Operational 
efficiency 
improvement 
 
 
 
 

Employ AI algorithms to optimize the allocation of resources such 
as manpower, equipment, and materials, maximizing efficiency and 
minimizing costs. 

Optimization of resource 
allocation 

Implement AI-driven solutions to streamline invoicing and billing 
processes, reducing errors and delays while improving cash flow 
management. 

Streamlined invoicing and 
billing processes 

Deploy AI-driven predictive maintenance solutions to forecast 
potential equipment failures and plan maintenance tasks in 
advance, reducing unplanned downtime and maximizing the 
efficiency and lifespan of assets. 

Predictive maintenance for 
equipment and machinery 

Utilize AI algorithms to optimize inventory levels, reorder points, 
and supply chain processes, reducing stockouts, excess inventory, 

Inventory management 
optimization 
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Description Secondary utilizations Main utilizations 

and carrying costs.  

Develop AI models to forecast future revenues based on historical 
data, market trends, and other relevant factors, improving accuracy 
and reliability. 

AI-driven predictive models 
for revenue forecasting 

Enhanced financial 
forecasting 
 
 
 
 
 

Utilize AI techniques to enhance accuracy in budgeting and 
planning processes by analyzing historical data, identifying trends, 
and predicting future outcomes. 

Improved accuracy in 
budgeting and planning 

Conduct scenario analysis using AI-driven models to assess the 
potential impact of various scenarios on financial performance and 
risk exposure, enabling informed decision-making. 

Scenario analysis for risk 
assessment 

Integrate AI-based systems to track essential financial performance 
metrics in real-time, facilitating prompt decision-making and 
strategic adjustments to meet financial goals effectively. 

Real-time monitoring of 
financial performance 
indicators 

Develop AI-driven forecasting models that can adapt to changing 
market conditions and incorporate new data inputs, improving the 
responsiveness and reliability of financial forecasts. 

Adaptive forecasting based on 
market trends 

Deploy advanced AI algorithms to detect anomalies and 
irregularities in financial transactions, identifying potential fraud or 
suspicious activities. 

Advanced anomaly detection 
algorithms 

Fraud detection and 
prevention 
 
 
 
 
 

Implement AI-powered systems to monitor financial transactions in 
real-time, detecting and flagging suspicious activities as they occur. 

Continuous monitoring of 
financial transactions 

Utilize AI models to analyze transactional behavior patterns and 
identify deviations or abnormalities indicative of fraudulent 
behavior. 

Behavior-based fraud 
detection systems 

Develop AI-driven early warning systems that can detect emerging 
fraud trends or patterns, enabling proactive measures to prevent 
fraudulent activities. 

Early warning systems for 
potential fraud 

Integrate AI-based fraud detection and prevention systems with 
regulatory compliance frameworks to ensure adherence to AML 
and KYC regulations. 

Integration with regulatory 
compliance frameworks 

Provide personalized financial recommendations and advice to 
customers based on their individual preferences, financial goals, 
and risk tolerance. 

Personalized financial 
recommendations 

Customer 
experience 
enhancement 
 
 
 
 

Utilize AI-driven chatbots to deliver immediate and customized 
customer assistance, handling inquiries and resolving problems 
with high efficiency. 

AI-powered chatbots for 
customer support 

Use predictive analytics and AI algorithms to anticipate customer 
needs and preferences, offering timely and relevant products and 
services. 

Predictive analytics for 
customer needs anticipation 

Ensure a seamless customer experience across multiple channels 
(e.g., online, mobile, in-person) by integrating AI-driven 
technologies and data analytics. 

Seamless omni-channel 
experience 

Offer customized financial products and services tailored to 
individual customer requirements and preferences, leveraging AI-
driven insights and analytics. 

Customized financial products 
and services 

Automate the monitoring and reporting of regulatory compliance 
requirements using AI-powered solutions, ensuring timely and 
accurate compliance with regulations. 

Automated compliance 
monitoring and reporting Regulatory 

compliance 
 
 
 

Implement AI-driven systems to monitor regulatory changes in 
real-time and ensure prompt adjustments to compliance 
procedures and practices. 

Real-time adherence to 
regulatory changes 

Utilize AI-based AML and KYC solutions to enhance due diligence 
processes, detect suspicious activities, and ensure compliance with 

AMLand KYC solutions 
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Description Secondary utilizations Main utilizations 

regulatory requirements. 

Implement AI-driven GDPR compliance tools to ensure the 
protection of customer data and adherence to data privacy 
regulations. 

GDPR compliance tools for 
data protection 

Maintain transparent audit trails using AI-powered systems, 
enabling regulators to access and review transactional data and 
compliance records efficiently. 

Audit trail transparency for 
regulatory audits 

Employ AI algorithms to examine market data, trends, and investor 
behavior, offering tailored investment suggestions based on 
individual preferences and goals. 

AI-driven investment 
recommendation systems 

Investment decision 
support 
 
 
 

Develop algorithms that optimize investment portfolios based on 
risk-adjusted returns, balancing risk and reward. 

Risk-adjusted return 
optimization algorithms 

Use AI techniques to diversify investment portfolios across various 
asset classes and sectors to reduce risk. 

Portfolio diversification 
strategies 

Leverage AI to provide real-time analysis of market data and 
insights to inform investment decisions. 

Real-time market analysis and 
insights 

Implement AI-powered algorithms to automate trading decisions 
based on predefined rules and market conditions, optimizing 
trading strategies and execution. 

Automated trading algorithms 

Employ AI algorithms to detect and prevent cybersecurity threats, 
such as malware, phishing attacks, and data breaches. 

AI-powered threat detection 
and prevention 

Data Security and 
Privacy 
 
 
 
 
 

Implement encryption and data masking methods to safeguard 
sensitive information against unauthorized access and maintain 
robust data privacy. 

Encryption and data masking 
techniques 

Implement secure data storage solutions and access controls to 
safeguard data integrity and confidentiality. 

Secure data storage and 
access control 

Ensure compliance with data privacy regulations, such as GDPR, by 
implementing AI-driven solutions for data protection and privacy. 

Compliance with data privacy 
regulations 

Use AI-powered monitoring systems to continuously monitor for 
potential data breaches and security incidents, enabling prompt 
detection and response. 

Continuous monitoring for 
data breaches 

Automate and streamline business processes using AI technologies 
to improve efficiency and reduce manual effort. 

AI-driven process automation 
and streamlining 

Business Process 
Optimization 
 
 
 
 

Use AI analytics to identify bottlenecks and inefficiencies in 
business processes, enabling targeted process improvements. 

Identification of bottlenecks 
and inefficiencies 

Implement AI-based workflow management systems to adaptively 
manage and optimize workflows based on changing business 
conditions and priorities. 

Adaptive workflow 
management 

Deploy AI-powered predictive maintenance systems to forecast 
potential equipment failures and plan maintenance tasks in 
advance, reducing downtime and enhancing the performance and 
longevity of assets. 

Predictive maintenance for 
equipment and machinery 

Leverage AI analytics to derive actionable insights from data for 
continuous process improvement and optimization. 

Continuous improvement 
through data-driven insights 

Utilize AI-driven predictive analytics to forecast future trends and 
outcomes, informing strategic decision-making. 

AI-based predictive analytics 
for strategic insights  

 
 
 
 
Strategic planning 
and decision making 

Conduct scenario analysis using AI models to assess the potential 
impact of different scenarios on strategic objectives and risks. 

Scenario analysis for risk 
assessment 

Use AI techniques to forecast market trends and gather 
competitive intelligence for strategic planning and decision-making. 

Market trend forecasting and 
competitive intelligence 

Integrate AI-based systems to track and analyze key performance 
indicators (KPIs) in real-time, facilitating proactive decision-making 
and effective performance management. 

Real-time monitoring of key 
performance indicators (KPIs) 
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Description Secondary utilizations Main utilizations 

Develop adaptive strategies that can respond to changing market 
conditions and dynamics, guided by AI-driven insights and analysis. 

Adaptive strategy formulation 
based on changing market 
conditions 

Leverage AI algorithms to predict demand patterns and optimize 
inventory management, minimizing the risk of stockouts and 
reducing excess stock. 

AI-driven demand forecasting 
and inventory optimization 

Supply chain 
management 
 
 
 
 
 

Deploy AI-powered predictive maintenance systems to forecast 
potential equipment failures and streamline maintenance 
schedules within the supply chain, enhancing efficiency and 
reducing disruptions. 

Predictive maintenance for 
supply chain assets 

Utilize AI-powered systems to monitor logistics and transportation 
operations in real-time, enabling efficient supply chain 
management. 

Real-time monitoring of 
logistics and transportation 

Employ AI analytics to optimize supplier relationships and 
procurement processes, improving supply chain efficiency and 
effectiveness. 

Supplier relationship 
management optimization 

Integrate blockchain technology to improve transparency and 
traceability across the supply chain, ensuring the integrity and 
authenticity of transactions and data. 

Blockchain technology for 
supply chain transparency and 
traceability 

 

Identifying relationships and leveling utilizations 

with ISM 

The findings of this study present a hierarchical 

model of the key utilizations of AI in financial 

services and operations, developed using ISM. 

This model reveals the interrelationships between 

various AI-driven capabilities, illustrating how 

foundational elements such as regulatory 

compliance and data security serve as the bedrock 

for more advanced capabilities like automation, 

risk management, and personalized financial 

services. By understanding these relationships, 

financial institutions can prioritize AI 

implementation strategies that align with their 

strategic goals and operational needs. 

 

 
Figure 2. Interpretive structural modeling 
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Using the ISM approach, various utilizations of AI 

in financial decision-making were segmented. The 

utilizations were categorized into five levels, with 

level 5 being the most influential and level 1 being 

the most affected. This structured segmentation 

allows for a clearer understanding of how different 

AI utilizations interact and contribute to financial 

decision-making processes, highlighting the 

importance of higher-level utilizations in shaping 

lower-level outcomes. Table 2 shows the leveling 

of AI utilizations.  

 

Table 2. Leveling of identified AI utilizations 

Level Utilizations 

Level 1 
Personalized financial services, CRM enhancement, customer experience enhancement, strategic planning 
and decision, supply chain management, investment decision support 

Level 2 Market trend analysis, fraud detection and prevention, portfolio optimization, enhanced financial forecasting 

Level 3 
Operational efficiency improvement, business process optimization, risk management enhancements, 
automation and efficiency 

Level 4 Regulatory compliance, decision support systems, fraud prevention and detection, data security and privacy 
Level 5 Compliance and regulatory adherence, regulatory compliance 

 

Discussion 

To analyze the relationships between variables 

across different levels of the ISM hierarchy, we 

need to identify which variables from one level 

influence variables in another level, and provide a 

rationale for these connections. 

Regulatory compliance at level 5 serves as a 

foundational element that impacts the higher-level 

capability of data security and privacy at level 4. 

Regulatory compliance often sets standards and 

requirements for data security and privacy, 

ensuring that financial institutions follow strict 

guidelines to protect sensitive information. 

Compliance drives the need for robust data 

security systems. Data security and privacy at level 

4 impacts the higher-level capability of automation 

and efficiency at level 3. Ensuring data security 

and privacy is crucial for the successful automation 

of processes. Automated systems must comply 

with security standards to operate efficiently and 

effectively, preventing data breaches or 

unauthorized access during automated operations. 

Fraud prevention and detection at level 4 impacts 

the higher-level capability of risk management 

enhancements at level 3. Fraud prevention and 

detection are integral parts of risk management. By 

identifying potential fraud, these systems enhance 

the overall risk management strategy, enabling 

financial institutions to mitigate risks more 

effectively. Decision support systems at level 4 

significantly impact the higher-level capability of 

business process optimization at level 3. DSS 

provide critical insights and data analysis that help 

optimize business processes. By using DSS, 

financial institutions can make informed decisions 

that streamline operations and improve efficiency. 

Risk management enhancements at level 3 impacts 

the higher-level capability of portfolio 

optimization at level 2. Enhanced risk management 

directly impacts portfolio optimization by 

providing a framework to assess and balance risk 

across different assets. This ensures that the 

portfolio is optimized for the best risk-adjusted 

returns. Automation and efficiency at level 3 

impacts the higher-level capability of enhanced 

financial forecasting at level 2. Automation in data 

collection and analysis significantly improves the 

accuracy and efficiency of financial forecasting. 

Automated systems can process vast amounts of 

data quickly, providing more reliable forecasts. 

Market trend analysis at level 2 impacts the higher-

level capability of personalized financial services 

at level 1. Analyzing market trends allows 

financial institutions to tailor their services to 

individual clients, offering personalized financial 

products that meet specific needs based on current 

market conditions. Enhanced Financial Forecasting 

at Level 2 impacts the higher-level capability of 

investment decision support at level 1. Accurate 
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financial forecasting provides critical data for 

making informed investment decisions. Investors 

rely on these forecasts to predict market 

movements and allocate resources effectively. 

Portfolio optimization at level 2 impacts the 

higher-level capability of strategic planning and 

decision making at level 1. Optimizing a portfolio 

based on risk and return is a crucial element in 

strategic financial planning. The insights gained 

from portfolio optimization inform broader 

strategic decisions, such as asset allocation and 

long-term investment strategies. 

The hierarchical structure identified in this study 

shares some similarities with findings from 

previous research, particularly in emphasizing the 

importance of regulatory compliance and data 

security as fundamental components of AI 

implementation in the financial sector. For 

example, recent studies by Gupta et al. (11) and 

Patel and Singh (12) highlight that regulatory 

compliance not only ensures adherence to legal 

standards but also enhances trust and data security, 

which are critical for automating financial 

operations and managing risks effectively. 

However, this study diverges from past research by 

providing a more nuanced view of how these 

elements interact within a broader framework. 

While earlier works, such as those by Johnson et 

al. (13), focused on the isolated impacts of AI on 

specific functions like fraud detection or customer 

service, this study integrates these functions into a 

cohesive model, demonstrating how they 

collectively contribute to higher-level capabilities 

like strategic planning and personalized financial 

services. Moreover, the emphasis on decision 

support systems and their role in business process 

optimization is a notable addition to the existing 

literature. Prior studies, such as those by Lin et al. 

(14) and Rodrigues & Araujo (15), recognized the 

importance of AI in decision-making but did not 

fully explore how these systems directly influence 

operational efficiency and process improvement. 

This study fills that gap by explicitly linking 

decision support systems to business process 

optimization, thereby offering a more 

comprehensive understanding of AI's impact on 

financial operations. 

In this section, we will discuss practical 

recommendations and strategies tailored to each 

identified utilization of AI in the financial sector. 

AI has revolutionized financial services by 

improving efficiency, decision-making, and risk 

management, as well as offering more personalized 

services. The following outlines the key 

utilizations of AI in finance and strategies for their 

effective implementation: 

Data analysis capabilities 

Machine learning algorithms process large 

volumes of financial data and uncover complex 

patterns. Implement advanced AI-based analytics 

tools can handle big data, enabling faster and more 

accurate insights. Regular training of AI models 

using updated data is essential to maintain 

accuracy over time. 

Automation and efficiency 

Automate repetitive tasks include transaction 

processing, report generation, and customer 

queries. RPA is combined with AI to streamline 

workflows and minimize human intervention in 

routine operations, improving operational 

efficiency and reducing error rates. 

Decision support systems 

Integrate AI into decision-making systems 

supports financial analysts and managers with real-

time, data-driven insights. Developing AI-powered 

decision support platforms analyze market 

conditions, financial reports, and customer 

behavior to assist executives in making informed 

strategic decisions. 

Risk management enhancements 

AI is used to predict potential risks and automate 

risk assessment processes in real-time. AI models 

are adopted to assess credit risk, market risk, and 

operational risk. AI can analyze historical data and 

current trends to predict future risks and suggest 

mitigation strategies. 
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Market trend analysis 

AI is used for market sentiment analysis by 

processing news articles, social media posts, and 

financial data to identify emerging trends. AI-

driven tools are implemented for real-time market 

analysis, helping financial institutions and 

investors spot market trends, volatility, and 

opportunities, enabling proactive decisions. 

Personalized financial services 

Tailored financial products and services based on 

customer data and behavioral patterns are offered. 

Use AI-powered engines to suggest personalized 

investment options, financial advice, or loans 

based on a customer's financial situation and 

preferences. 

Compliance and regulatory adherence 

AI is used to monitor and ensure adherence to 

financial regulations and industry standards. AI 

systems are implemented to automatically track 

regulatory changes, identify compliance gaps, and 

generate audit trails, reducing the risk of penalties 

and enhancing overall regulatory adherence. 

Portfolio optimization 

Employ AI for real-time portfolio optimization, 

taking into account risk tolerance, market 

conditions, and investment goals. Use AI 

algorithms to continuously analyze and rebalance 

investment portfolios, maximizing returns while 

minimizing risk based on client profiles. 

Fraud Prevention and detection 

AI is leveraged to identify unusual patterns and 

detect fraudulent activities in real-time. AI-based 

fraud detection systems are developed to 

continuously monitor transactions and flag 

anomalies. Machine learning models are 

implemented to learn from historical fraud data to 

predict and prevent future fraud. 

Customer CRM enhancement 

To analyze customer interactions and improve 

relationship management strategies, AI tis used. AI 

is integrated into CRM systems to personalize 

interactions, predict customer needs, and automate 

customer service, thereby improving satisfaction 

and loyalty. 

Operational efficiency improvement 

AI is applied to streamline back-office operations 

such as document processing, reconciliation, and 

reporting. AI-driven automation tools are used to 

enhance operational workflows, reduce 

administrative burdens, and cut operational costs, 

leading to increased overall efficiency. 

Enhanced financial forecasting 

AI is utilized for more accurate financial 

forecasting by analyzing market data, economic 

indicators, and company performance. AI-powered 

forecasting models are adopted to combine 

historical data with predictive analytics to improve 

the accuracy of financial projections and budget 

planning. 

Fraud detection and prevention 

Continuously, financial transactions with AI 

should be monitored to detect and prevent 

fraudulent activities. AI-based systems that 

identify suspicious activity in real-time should be 

developed, allowing for immediate intervention. 

These systems should be enhanced with machine 

learning to improve detection over time. 

Customer experience enhancement 

AI chatbots and virtual assistants should be 

implemented to improve customer service and 

engagement. AI-driven customer support tools 

should be used to provide 24/7 assistance, answer 

queries, and resolve issues, thereby improving 

overall customer experience and engagement. 

Regulatory compliance 

AI should be used for continuous monitoring of 

financial regulations to ensure compliance. AI 

systems should be implemented to automate 

regulatory reporting, monitor compliance, and 

generate reports to avoid regulatory fines and 

maintain industry standards. 

Investment decision support 
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AI should be used to provide real-time insights and 

analysis to support investment decisions. AI tools 

should be integrated into trading platforms to 

provide real-time market analysis, investment 

opportunities, and portfolio performance, helping 

investors make data-driven decisions. 

Data security and privacy 

AI should be used to enhance cybersecurity and 

protect sensitive financial data. AI-driven security 

solutions should be used to detect potential threats, 

manage data access, and safeguard customer data 

privacy by continuously monitoring for 

vulnerabilities. 

Business process optimization 

End-to-end business processes should be optimized 

by applying AI across various operational 

touchpoints. AI should be used to map, analyze, 

and optimize business workflows, reducing 

bottlenecks, improving resource allocation, and 

enhancing overall process efficiency. 

Strategic planning and decision making 

AI should be integrated into strategic planning 

processes to help executives make more informed 

long-term decisions. AI-powered tools should be 

deployed to analyze market dynamics, customer 

preferences, and internal performance, providing 

actionable insights for strategic decision-making. 

Supply chain management 

AI should be used to optimize supply chain 

processes, including demand forecasting, inventory 

management, and supplier selection. AI systems 

track supply chain dynamics in real-time, optimize 

logistics, and reduce costs by predicting demand 

and managing resources more efficiently. 

By adopting these strategies, financial institutions 

can significantly enhance their operations, reduce 

costs, and provide more personalized and secure 

services to customers. AI can lead to smarter 

decision-making, greater operational efficiency, 

and improved customer satisfaction, helping firms 

stay competitive in the rapidly evolving financial 

landscape. 

Conclusion 

The aim of this research is to explore the 

multifaceted utilizations of AI in financial services 

and operations. Through a comprehensive 

examination of various AI-driven techniques and 

tools, this study seeks to identify the practical 

implications and benefits of integrating AI into the 

financial sector. By investigating key areas such as 

data analysis capabilities, automation, decision 

support systems, risk management enhancements, 

market trend analysis, and personalized financial 

services, the research aims to provide insights into 

how AI can revolutionize traditional financial 

processes and operations. Furthermore, the study 

aims to highlight the potential for AI to improve 

compliance and regulatory adherence, portfolio 

optimization, fraud detection and prevention, 

customer relationship management, operational 

efficiency, strategic planning, and supply chain 

management within the financial industry. 

Ultimately, the goal is to elucidate the 

transformative potential of AI in driving 

innovation, efficiency, and competitiveness in 

financial services and operations. In conclusion, 

the utilization of AIin financial services and 

operations presents a plethora of opportunities for 

innovation and improvement. Through advanced 

data analysis capabilities, automation, and 

efficiency enhancements, financial institutions can 

streamline processes, reduce costs, and enhance 

decision-making. Decision support systems 

powered by AI algorithms offer valuable insights 

for portfolio management, risk assessment, and 

market trend analysis. Furthermore, AI contributes 

to risk management by identifying fraudulent 

activities, detecting cybersecurity threats, and 

optimizing portfolio performance. The 

personalized financial services facilitated by AI 

cater to individual customer needs, improving 

satisfaction and loyalty. Compliance and regulatory 

adherence are strengthened through automated 

monitoring and GDPR compliance solutions. 

Portfolio optimization, fraud detection and 

prevention, and customer relationship management 

are further areas benefiting from AI integration. 

Moreover, operational efficiency is enhanced 

 [
 D

O
I:

 1
0.

18
50

2/
je

bh
pm

e.
v8

i4
.1

85
82

 ]
 

 [
 D

ow
nl

oa
de

d 
fr

om
 je

bh
pm

e.
ss

u.
ac

.ir
 o

n 
20

25
-1

2-
26

 ]
 

                            17 / 20

http://dx.doi.org/10.18502/jebhpme.v8i4.18582
https://jebhpme.ssu.ac.ir/article-1-505-en.html


Abbasian-Naghneh S, Rahimi SV. EBHPME 2024; 8(4) 

 

P a g e  | 259 

through process automation, resource optimization, 

and predictive maintenance. Enhanced financial 

forecasting, strategic planning, and supply chain 

management are also facilitated by AI 

technologies. Finally, AI contributes to data 

security and privacy, business process 

optimization, and real-time monitoring of key 

performance indicators. The comprehensive 

adoption of AI in financial services and operations 

holds significant promise for transforming the 

industry and driving sustainable growth and 

innovation.  

The research had some limitations. First, there is 

the potential for expert opinion bias, as the study 

relies heavily on expert judgments to validate the 

themes identified through thematic analysis. This 

could introduce subjectivity into the findings. 

Second, the availability of relevant and reliable 

data may be limited, constraining the study's depth 

and scope and potentially impacting the accuracy 

of the conclusions. Additionally, while ISMoffers a 

structured approach to analyzing relationships 

among identified AI utilizations, it may pose 

challenges on interpretation due to the complexity 

of relationships within financial systems. The 

study’s focus might also be narrow, potentially 

overlooking significant factors or areas within AI 

utilizations in finance. Moreover, the 

generalizability of the findings could be limited, 

being specific to the study’s context and the 

particular set of utilizations analyzed. The dynamic 

nature of AI technology is another challenge, with 

findings potentially becoming outdated as the 

technology evolves. Last, resource constraints such 

as time, budget, and access to expertise might limit 

the thoroughness of the research, affecting its 

comprehensiveness. Acknowledging and 

addressing these limitations is crucial to ensure the 

validity and reliability of the study's conclusions. 

The practical implications of the research are 

significant. The findings can enhance decision-

making within financial institutions by identifying 

key AI utilizations and their interrelationships, 

which can be strategically leveraged to analyze data 

and assess risks more effectively. The 

implementation of AI-driven automation processes, 

as identified through thematic analysis, can lead to 

improved efficiency, streamlining workflow 

operations, optimizing resource allocation. 

Moreover, AI-powered tools for risk management, 

including fraud detection algorithms, can help 

mitigate financial risks and safeguard against 

fraudulent activities. Additionally, the study 

highlights opportunities for personalized financial 

services through AI-based systems, enabling 

tailored recommendations and strategies for 

individual customers. Compliance and regulatory 

adherence can also be facilitated through AI 

solutions, ensuring alignment with evolving 

regulations such as AML and KYC requirements. 

Furthermore, AI algorithms can optimize investment 

portfolios, enhance customer experience through 

chatbots and predictive analytics, strengthen data 

security and privacy measures, and drive operational 

excellence. Last, AI-based predictive analytics and 

scenario analysis can inform strategic planning and 

adaptive strategy formulation in response to 

changing market conditions. 

In exploring the utilization of AI on financial 

services and operations, there are several 

promising avenues for future research emerge. One 

key direction is the longitudinal assessment of AI's 

impact, focusing on its sustained effects on 

efficiency, profitability, and risk management over 

extended periods. Comparative analyses of 

different AI techniques can help identify optimal 

approaches for specific financial contexts, offering 

valuable insights for both academia and industry. 

Cross-industry studies could investigate the 

adaptability of AI utilizations from other sectors to 

financial services, considering ethical and social 

implications. Additionally, understanding customer 

perceptions of AI in financial services and 

examining the regulatory frameworks that guide AI 

implementation are crucial areas for further 

exploration. Studying hybrid AI systems that 

combine multiple AI technologies, as well as 

emerging AI trends, could provide a deeper 

understanding of AI's evolving role in finance. 

Finally, collaborative research initiatives that bring 
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together academia, industry, and regulatory bodies 

could foster innovation and ensure the responsible 

integration of AI into financial systems. 

Despite the widespread utilizations of AI in 

financial matters, this technology faces significant 

challenges. One of these challenges is algorithmic 

bias. The biases present in AI algorithms can 

influence decision-making processes in finance 

and have negative consequences for fairness and 

equality. To reduce these biases, there is a need for 

transparency in data collection methods and the 

ethical development of algorithms. Another 

challenge relates to Data Privacy. The collection, 

storage, and use of personal financial data have 

raised many concerns. Compliance with data 

protection regulations, such as GDPR, and the use 

of secure methods for data management are crucial 

to maintaining customer trust.  Additionally, the 

necessity for establishing AI governance 

frameworks arises. These frameworks should 

include ethical guidelines, legal oversight, and 

accountability mechanisms to ensure that AI 

systems align with legal and social values. Overall, 

addressing these challenges is essential for a more 

comprehensive understanding of the ethical 

implications of using AI in financial affairs and 

provides a more balanced and complete 

perspective on the topic. 

Ethical considerations 

In this research, a number of ethical considerations 

were meticulously addressed to uphold the 

integrity and ethical standards of the study. These 

considerations included: 

- Participants were thoroughly informed about the 

study's objectives, methodologies, and potential 

impacts. 

- Informed consent was secured from each 

participant prior to their involvement in the 

research. 

- Participants were clearly informed of their right 

to withdraw from the study at any time without 

facing any repercussions. 

- All personal information and responses provided 

by participants were treated with strict 

confidentiality. 

- Respect and dignity were afforded to all 

participants throughout the research process. 

- Measures were taken to minimize any potential 

inconvenience or discomfort experienced by 

participants. 

- Cultural and individual differences were 

recognized and honored. 

- The processes of data collection and analysis 

were conducted with rigor to ensure the accuracy 

and reliability of the findings. 

By adhering to these ethical principles, the 

research not only respected the rights and well-

being of participants but also maintained the 

integrity of the research process, ultimately 

contributing valuable insights to the field of health 

policy implementation. 
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